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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 


and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 
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LISTING STATEMENT 


THE ROYAL TRUST COMPANY 
MORTGAGE CORPORATION 


Incorporated under the laws of Quebec 
by Letters Patent dated March 21, 1912 


SERIES A PREFERRED SHARES OF $20 PAR VALUE 


CAPITALIZATION 
CAPITAL STOCK AUTHORIZED ISSUED TO BE LISTED 
Preferred 
4% Cumulative Non-Redeemable of $100 par value 5,000 5,000 
Cumulative Non-Redeemable of $20 par value 
issuable in series — Series A 5% ...........ccccccccceeseeeeee 500,000 125,000 125,000 
Common shares of $100 par value .......0...00..000.000.. 400,000 17,000 — 
FUNDED DEBT 
Debentures 
Series 1960 — 5% maturing Dec. 30th, 1965 ........ $ 3,000,000 $ 2,000,000 
Series 1961 — 6% maturing Jan. 16th, 1976 ........ $ 1,000,000 $ 1,000,000 
Series C en a a $ 4,000,000 — 
— maturing Dec. 15th, 1976 ........ — $ 1,600,000 
— maturing Dec. 15th, 1981 ........ — $ 2,400,000 
Series D — 5% maturing Oct. Ist, 1968 ........ $10,000,000 $ 5,066,000 
— 5% maturing Oct. Ist, 1972 ........ $10,000,000 $ 3,598,000 
Series E — 5% maturing Dec. 15th, 1981 ........ $ 1,000,000 $ 1,000,000 
Series F — 5%% maturing Feb. 3rd, 1969 ........ $ 5,389,000 $ 5,389,000 
$22,053,000 
December 14, 1964 
1. APPLICATION 


The Royal Trust Company Mortgage Corporation (hereinafter referred to as the “Company”) hereby 
makes application for the listing on The Toronto Stock Exchange of 125,000 Series A 5% Cumulative 
Preferred shares (non-redeemable) of a par value of $20 per share in the capital of the Company all of 
which have been issued and are outstanding as fully paid and non-assessable. 


P REFERENCE TO PROSPECTUS 


Reference is made to the attached prospectus dated November 18, 1964, in respect of an offering of 
125,000 Series A 5% Cumulative Preferred shares (non-redeemable) of a par value of $20 per share in 
the capital of the Company, a copy of which prospectus is hereby incorporated herein and made a part hereof. 


3. OPINION OF COUNSEL 


Messrs. Geoffrion & Prud’homme, 612 St. James Street West, Montreal, Counsel to the Company, have 
filed in support of this application an opinion stating, among other things, that: 
1. The Company is a valid and subsisting corporation, duly incorporated and existing under the laws of 
the Province of Quebec and in good standing and having full power to carry on the business in which 


it is presently engaged; 


2. The 125,000 additional Series A shares, the listing of which is being applied for, have been duly and 
properly authorized and issued according to law; and 

3. The 125,00 additional Series A shares, the listing of which is being applied for, are fully paid and 
non-assessable. 


4. LISTING ON OTHER STOCK EXCHANGES 


The Montreal Stock Exchange has approved for listing the Company’s said 125,000 outstanding Series 
A Preferred shares, subject to the filing of required documents and evidence of satisfactory distribution. 


=i STATUS UNDER SECURITIES ACTS 


The offering of the said 125,000 Series A Preferred shares referred to herein and in the attached pros- 
pectus has been approved by the appropriate authorities in each Province of Canada. 


6. FISCAL YEAR 
The fiscal year of the Company ends on December 31, in each year. 


ae ANNUAL MEETINGS 


The By-laws of the Company provide that the annual meeting of the shareholders shall be held on the 
third Wednesday in April at the head office or chief place of business of the Company or on such other 
day in each year (not later than four months reckoning from the end of the Company’s fiscal year), as may 
be fixed from time to time by resolution of the Board of Directors. The last annual meeting of the share- 
holders of the Company was held on 15th April, 1964. 


9. HEAD OFFICE 
The head office of the Company is located at 105 St. James Street West, Montreal 1, Quebec. 


8. REGISTRAR AND TRANSFER AGENT 


The Registrar and Transfer Agent of the Company is The Bankers’ Trust Company at its offices in 
Montreal and Toronto. , 


10. TRANSFER FEE 
No fee is charged on stock transfers. Security transfer tax is charged where exigible. 


at. AUDITORS 


The auditors of the Company are Messrs. Riddell, Stead, Graham & Hutchison, 630 Dorchester Blvd. 
West, Montreal 2, Quebec. 


12. DIRECTORS AND OFFICERS 
OFFICERS 
John McTavish Wells President 3940 Cote des Neiges Rd., Apt. D-52, 
} Montreal 25, Que. 
Jack Pembroke, C.B.E. Vice-President 1700 McGregor Street, Apt. 47, 
Montreal 25, Que. 
Allan Morgan Edson Secretary-Treasurer 217 Wolseley Ave., 
Montreal West, Que. 
DIRECTORS 
William Anstruther Arbuckle Executive 8 Chelsea Place, 
Montreal 25, Que. 
Ross Clarkson, D.C.L. Executive 524 Mount Pleasant Ave, 
Westmount 6, Que. 
Shirley Greenshields Dixon, 0.B.E., Q.c. | Advocate 3236 The Boulevard, 
Westmount 6, Que. 
) } Y 
Thomas Wardrope Eadie ' Executive 18 Forden Ave., 
Westmount 6, Que. 
Conrad Fetherstonhaugh Harrington Executive 3481 Holton Ave., 
Montreal 6, Que. 
John Lewis O’Brien, Q.c. Advocate 405 Clarke Ave., 
Montreal 6, Que. 
Jack Pembroke, C.B.E. Executive 1700 McGregor St., Apt. 47, 
Montreal 25, Que. 
Harold Greville Smith, c.B.£. Executive 3940 Cote des Neiges Rd., 
Montreal 25, Que. 
John McTavish Wells Executive 3940 Cote des Neiges Rd., Apt. D-52, 


Montreal 25, Que. 


NEW_ISSUE 


$2,500,000 


(125,000 shares) 


The Royal Trust Company Mortgage Corporation 


Incorporated under the laws of the Province of Quebec 


Series A 5% Cumulative Preferred Shares (Non-Redeemable) 
(Par Value $20 Per Share) 


These Series A Preferred shares when issued will be fully paid and non-assessable and will be preferred 
as to capital and dividends. Fixed cumulative preferential dividends at the rate of $1.00 per annum will be 
payable half-yearly on the second day of January and the second day of July in each year, as and when 
declared by the Board of Directors by cheque of the Corporation payable at par at any branch in Canada of 
the Corporation’s bankers. Dividends will accrue from January 2, 1965. Shares shall not be redeemable. 
The conditions attaching to these shares are fully set out in the Statutory Information forming part 
of this Prospectus. : 


Transfer Agent and Registrar 


THE BANKERS’ TRUST COMPANY 


Montreal and Toronto 


Listing on the Montreal and Toronto Stock Exchanges has been approved subject to the filing of documents 
and evidence of satisfactory distribution to be furnished within 90 days of such approvals. 


Price: $20 per share 


We, as agents for The Royal Trust Company Mortgage Corporation, offer these Series A 5% Cumulative 
Preferred shares if, as and when issued, subject to prior sale and to an agreement with the Corporation 
that until the close of business December 4, 1964, orders for these shares will be accepted only from share- 
holders of The Royal Trust Company and to approval of all legal matters on behalf of the Corporation and 
on our behalf by Messrs. Geoffrion and Prud’homme, Montreal. 


It is expected that definitive certificates for the Series A 5% Cumulative Preferred shares will be available 
for delivery on or about December 20, 1964. 
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This Prospectus is not, and under no circumstances is to be construed as an offering of any of these Preferred shares for sale in the 
United States of America or in the territories or possessions thereof. 
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The following information has been supplied by J. M. Wells, President of The Royal Trust 
Company Mortgage Corporation. 


THE CORPORATION 


' The Royal Trust Company Mortgage Corporation (hereinafter sometimes referred to as the 
“Corporation”) was incorporated by Letters Patent under the Quebec Companies Act. It commenced 
its present business in 1959 and its Head Office is located at 105 St. James Street, West, Montreal 1, 
Province of Quebec, Canada. 


The Corporation was incorporated on March 21, 1912, under the name of The Royal Trust Realty 
Company for the purpose of holding the head office premises in Montreal of The Royal Trust Company. 
The Corporation had no other business or function until it commenced the business of making mort- 
gage loans, at which time the real estate held was disposed of. By Supplementary Letters Patent dated 
October 20, 1959 the corporate name was changed to that of The Royal Trust Company Mortgage 
Corporation and wider corporate powers, consistent with the operations of a loan corporation, were 
_ granted. The Corporation is a wholly owned subsidiary of The Royal Trust Company and serves as 
a vehicle for the further expansion of the said company’s activities in the mortgage lending field. 


The Corporation has been making loans for nearly five years. As at September 30, 1964, the 
Corporation had outstanding first mortgage loans in the amount of $39,890,107. Such loans represented 
less than 59% of the appraised value of the mortgaged properties. The Corporation lends only on first 
mortgage to the extent of not more than 6674% of the appraised value of the mortgaged property. The 
average loan is for the amount of approximately $11, 7 The average amortization period of the 
Corporation’s mortgage loans is 20 years. 


_ To date, it has not been the policy of the Corre toh to invest in loans under the provisions of 
the National Housing Act and, while it is probable that the Corporation will enter this field at some 
future time, it is not the present intention to do so. The majority of loans at present on the Corporation’s 
books are secured by properties in the Provinces of Quebec and Ontario. 


In April 1964, The Royal Trust Company arranged with Industrial Acceptance Corporation 
Limited, through the latter’s wholly-owned subsidiaries, Niagara Mortgage and Loan Company Limited 
in all Provinces except Ontario, and Niagara Realty Limited in Ontario, to offer mortgages to acceptable 
borrowers in an amount not exceeding 8314% of the fair appraised value of the property hypothecated 
as security for the loan. Under this arrangement, The Royal Trust Company accepts the first mortgage 
portion of 6624% of fair appraised value and Niagara assumes the additional portion not exceeding 
1624%. As at September 30, 1964, the total mortgage loans obtained by The Royal Trust Company 
under this arrangement exceeded $27 million, of which approximately $9 million has been allocated to 
The Royal Trust Company Mortgage Corporation. 


By Agreement dated September 12, 1961, The Royal Trust Company was appointed Agent of the 
Corporation to acquire and manage the mortgage investments of the latter. Its remuneration has been 
set at an annual fee of 14 of 1% of the total principal amount of mortgages and hypothecs or such 
lesser fee as it is normal for the Agent to charge under its current Schedule of Fees, plus a setting up 
fee of 1% of the principal amount of mortgages or hypothecs acquired. 


PURPOSE OF ISSUE 


The Series A 5% Cumulative (Non-Redeemable) Preferred shares (hereinafter sometimes referred 
to as Series A Preferred shares) offered by this Prospectus are being offered to provide additional funds 
for the general corporate purposes of the Corporation. 


PREFERRED SHARE PROVISIONS 
The preferences, rights, conditions and restrictions relating to the Cumulative Preferred shares 
of the Corporation are set out in Paragraph 8 of the Statutory Information on Page 10 of this Prospectus. 
DIVIDENDS 


The annual dividends on all Cumulative Preferred shares of the Corporation to be outstanding 
upon completion of the present financing consisting of the 5,000 4% $100 par value shares heretofore 
outstanding and the 125,000 Series A 5% Preferred shares of $20 par value offered by this Prospectus 
will amount to $145,000. 

EARNINGS 


A statement of earnings of the Corporation for the four years and nine months ended September 
30, 1964, reported on by Messrs. Riddell, Stead, Graham & Hutchison, the auditors of the Corporation 
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“appears on Page 6 of this Prospectus. It is estimated that the net earnings of the Corporation in 1965 
will be sufficient to meet the dividend requirements on all Preferred shares to be outstanding on com- 
pletion of the present financing. 


ASSETS 


Net tangible assets as shown by the accompanying balance sheet as at September 30, 1964, 
after giving effect to the present financing, after deduction of funded debt, are equivalent to over $177 
for each 4% Preferred share of the par value of $100 and over $35 for each Brice A Preferred share 
of the par value of $20 offered by this Prospectus. 


DEBENTURES 


The Debentures presently authorized and issued are listed in the financial statements on Page 7 
of this Prospectus. Terms and conditions under which the presently outstanding Debentures are issued 
and under which Debentures may be issued in future are described in Paragraph 9 of the Statutory 
Information on Page 12 of this Prospectus. 


In the opinion of Counsel, the Corporation’s Debentures are investments in which trustees im all 
Provinces of Canada may invest trustee funds. 


BORROWING POWER 


In compliance with various provincial statutes and regulations governing the Corporation’s 
operations, the Corporation is permitted to borrow on debentures and other securities and to accept 
deposits to an amount not exceeding 124% times the aggregate amount from time to time of the 
Corporation’s permanent capital and reserve funds plus cash on hand and in banks. Funds obtained in 
this manner are mainly invested by the Corporation in real estate mortgage loans. 


THE ROYAL TRUST COMPANY 


The Corporation is a wholly owned subsidiary of The Royal Trust Company which was incor- 
porated by Special Act of Quebec Legislature in 1892 and commenced business in 1899. The Royal 
Trust Company acts in the capacity of trustee or agent in administering monies and other assets 
belonging to individuals, corporations, endowments and others, and performs the work of executors, 
administrators, trustees, investment agents, transfer agents, stock registrars, fiscal agents, trustees for 
bondholders, liquidators, safe custodians, real estate agents, trustees under the bankruptcy acts, guar- 
dians, receivers, assignees, trustees for pension plans, etc. 


The Royal Trust Company accepts deposits from individuals and corporations evidenced by the 
issue of Guaranteed Investments Receipts and also provides savings accounts with chequing privileges 
as well as savings accumulation accounts. The Company also lends funds, both its own and trust funds | 
in its care, on the security of first mortgage and on approved collateral. 1 


The Royal Trust Company now operates 18 branches and four agencies. Two wholly-owned sub- 
sidiaries, The Royal Trust Company of Canada, London, England and The Royal Trust Company of 7 
Canada (C. I.) Limited, Jersey, Channel Islands, carry on, trust company business, respectively, in the © 
United Kingdom and in the Channel Islands. The Royal Trust Company also has an interest in 
Bahamas International Trust Company Limited, Nassau, Bahamas. é 


As at December 31, 1963, The Royal Trust Company reported its Own and Guaranteed Account 
assets at $315,891,467 and, additionally, funds and investments of estates, trusts and agency accounts — 
under administration, excluding bond trusteeships and collateral held in that connection at 
$2,915,438,485. 


THE ROYAL TRUST COMPANY MORTGAGE CORPORATION 
BALANCE SHEET 


As at 30th September, 1964 


ASSETS 
Real Estatem@orteage boans® (see notes 8) a < <i. eet ie et ie © os oa ncleigie palate ieee bieisielns este avte $39,890,107 
Other Assets and Deferred Charges 
Cash onideposit.withsLhesRovyal Trush-Company.saqtecec ccc. 6 -.cee ese eces cel ¥ ieee Se eisleie ese cea 5,738,792 
Unb eresiecl Wer Al Cee CCMICG) sa wera ester cok picks tear rotons siete Stat PAYS a BAe aiinio Cia ale ralayasys seh bd wie eee ielareieles 230,165 
BONA SMOMEGEDOSLi. Abe COS Leslee ameieie mie wars eee MIO cree lade rete costoasle Giote« oiWieeiensie a ohcrostis ete yfarerains ela e's 8,925 
Unamortized Gebertureranaanote:discOUD bere tre eet seria siege eral a sisieie sae Site eeaare os 324,610 
6,302,492 
$46,102,500 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
Funded Debt (see note 1) ........6.0..080 ess ts Laiasa: sa ORER SOR PRES Seat ss Bi AOS A ee Si Ne $22,053,000 
Promissory Notes — 
Sram Sew AU DI OMe pyar aes tik eee eet. Sette: = arc BRE MARK oie Siciale cia dive sinie ote sisielsie/savoiaie aie adie mavens 20,150,000 
Other Liabilities 
Acne deaebentunevandenote: INbELESbigeter cra. s.ccicie + ox oPatepe SEV a = od visieieieye cis cieys vi siaie eieleiaiesdue.aetesarnlelaig ct ea 504,558 
HRGOQUIS TAGE Gore oO S.C O68 TORO Os ct ee nas Ee” Ao A nae eee ene re ea ee 50,692 
iDYigmna lenaye! TORN oy eta. 0 0b 6 CUR RIINDS Oko Ge ERAN cin Sear | Sree eee: eee eat 10,000 
ile mmaAc cule lialilitiene cyto tetrE seer. ioc Seater e eee aes ee Me ae Se ceed cieieeis Soe aes tee 22,500 
587,750 
NEPA PEMCESELVE) (SCE OLE IS) ies eee ciate eat ete Te late a cise boi Aepiesciense sss gids aaaineses 644 "205,386 
Shareholders’ Equity 
Canital Stock 
Preferred (see notes 4 & 6) 
4% Cumulative Non-Redeemable Par Value $100 
PANiuMOrizedaana, ISsued,=— i) OOOUSHALes ye ccc cuss « cistsceaiinscers eis a.2/ecer syeepaveln sipieistais skeve cas tha @-s,ssgal el de 500,000 
Common 
Authorized — 40,000 shares Par Value $100 
Issued — 17,000 shares (including 7,000 shares issued for cash during 1964) ............... 1,700,000 
eRcrven((COntpubeds SUMDLUS) (BEC OLE: dessa i crtonare sci veleisie) «ai aus Sieincrordiclasaucielare inasers ofee.ard afereie 6-5 850,000 
lswennvecl TREYSAVINE!. Brae cle Gts Brae mite ote, cman ee ala cities, Sola ncn MCR er On he EAC DR Sears 146,463 
3,196,463 
$46,192,599 


Approved on behalf of the Board: 


(Signed) J. M. Wetts 2 7..., 
(Signed) J. Pemproke f pee 


Montreal, 18th November, 1964. 


The accompanying notes are an integral part of these financial statements. 
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THE ROYAL TRUST COMPANY MORTGAGE CORPORATION 


Statement of Earnings for the Four Years and Nine Months Ended 30th September, 1964 


2) 
Nine months Fiscal Year ended 31st December 
30th Sept. 1964 1963 1962 1961 1980 
Income ) 
Interest on Mortgage Loans................ $1,686,468 $1,536,488 $683,514 $293,781 $81,474 
Interest on Cash Deposits,./0....<is.+++-+- 125,561 4,752 60807  —«:12,010 8,247 
Sundry “Income senc-a1c ne oe eee ae 5,745 10,512 _ 4076 ___ 469 — 
1,817,774 1,551,752 752,297 306,260 _89,721 
Expenditure é 
Interest on Debentures and Notes......... 1,114,951 945,865 479,271 120,125 _ | 
Amortization of Debenture | 
and Note Discount-«:...... 22 Sereee eee 115,447 67,851 3,814 — — 
Cost of issuing Debentures and Notes ...... 66,745 36,268 _ 115,984 __ 66,013 ihe | 
1,297,143 1,049,984 _599,069 _ 186,138 -- 
Gross Harnings 52s. cose ee eens eee 520,631 501,768 153,228 _ 120,122 _ 89,721 
Setting-up feead:. is: \isct nee ee 158,439 112,153 76,311 33,053 18,181 
Administrative tees ec eee ie eee 109,003 84,151 41,265 17,657 3,693 
Other Administrative and General Expense.. 19,450 33,598 22,762 17,876 21,855 
Transfer to Mortgage Reserve (see note 2) . 82,000 64,684 37,427 14,545 6,730 
368,892 294,586 177,765. _ 83,131 50,459 
Net Earnings (Loss) before Income Taxes. . 151,739 207,182) ae (24,537) 36,991 39,262 ; 
Provision for (Recovery of) : 
Income Taxes (see note 5) ............ 84,492 112,583 (38,070) _ 21,842 25,200 
Net Earnings after Taxes...........:.... i He $ 67,247 $ 94,599 $ 13,533 $ 15,149 $14,062 — 


Statement of Retained Earnings for the Four Years and Nine Months Ended 30th September, 1964 


Nine months Fiscal Year ended 31st December 

0th Sept 1964 1963 1962 1961 1960 
Balance, first of period ..............s0eeeeeees $ 99,216 $ 24617 $ 31,084 $ 15,935 $ 1,873 
Netiearmings after taxes o52cn6.s <; oceriee eae ee 67,247 94,599 13,533 15,149 14,062 
Dividends on preferred shares ................. (20,000) Ae (20,000) (20,000) — al. 
Balance, end ofeperiod sree eee eee $ 146,463 $ 99,216 $ 24,617 $ 31,084 $15,935 


The accompanying notes are an integral part of these financial statements. 
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Notes to The Financial Statements 
As at 30th September, 1964 
Schedule of Funded Debt 
Debentures Presently Created and Issued 


Series 1960 — 5% maturing 30th December, 1965 
Authorized — $3,000,000 


TSI ee LORS IS RE a adi saan ae PRE lh > ae sa a ach eae le ee $ 2,000,000 
Series 1961 —6% maturing 16th January, 1976 


Authorized and issued ..... Rae ree ae Rite Men Eee a3 220, Ee eR LO ARO. ee ‘1,000,000 


Series C—53%4% 
Authorized — $4,000,000 


Issued — 
Maturing 15th) December: 1.976) <pasmrseeeste a ates erste: ol ssera cel sieeve ls) ol Suda a) ys aj’ /e oie wisie os 1,600,000 
Maturing mbthamecempernlO sda mrt cicrmeirre vee secre om ciate metre ore, ciara ernie cues abe tad 2,400,000 


Series D— 5% 
Maturing 1st October, 1968 
Authorized — $10,000,000 
RISE SYS)! fate MNCae RS RR ror tA RE RRO 5 one MT Ah. 2 a AOE cen oo eo a 5,066,000 
Maturing Ist October, 1972 
Authorized — $10,000,000 


RESSUCES Uke kh Ed Rt ae aah Ne cla a mcm oR Nn ee Diol Gan eae re Cha ORE RS ae 3,598,000 
Series E—5% maturing 15th December, 1981 
PATUDOMIZCC Mane ISSUCC Mute ce Reece erecpamte cers cee era ane ie ee ate Ne, eer eat. Son means Ate 1,000,000 
Series F — 54% maturing 38rd February, 1969 
PUNT ORIZEG ATC a ISSCC wh snees sear oat oem aces nae alee Mauch Meera er ee SIRE Pa ROE eT fo Rola Cake tle 5,389,000 
$22,053,000 


None of the debentures are redeemable prior to maturity except 
Series 1961 — not redeemable but with right to prepay at the rate of $50,000 per year commencing 


Series C —redeemable at par for sinking fund purpose and at a premium for any other 
purpose but not prior to 15th December, 1971 for purposes of refunding at a lower 
interest rate 


Series E —redeemable at par on any interest date but not prior to 15th December, 1976 for 
purpose of refunding at a lower interest rate 


None of the debentures have sinking fund requirements except 


Series C —=in each of the years 1971 to 1975 inclusive the Corporation is required to provide a 
sinking fund to retire annually $160,000 principal amount of debentures maturing 
15th December, 1976 
— in each of the years 1971 to 1980 inclusive the Corporation is required to provide 
a sinking fund to retire annually $120,000 principal amount of debentures maturing 
15th December, 1981 


The Corporation follows the policy of providing for possible future losses on mortgage loans, by transferring to 
a mortgage reserve amounts equivalent to the allowance permitted in determining taxable income under the Federal 
Income Tax Act. 

‘The Corporation derived no earnings from mortgage loans prior to January 1, 1960. Prior to the aforementioned 
date the business of the Corporation was confined to the holding and rental of the head office premises of The 
Royal Trust Company and accordingly, for the purposes of this prospectus, the earnings prior to January 1, 1960 
are not considered relevant. 

The Preferred 4% cumulative non-redeemable shares were issued on December 27, 1961. The first dividend on these 
shares was paid July 2, 1962, and dividends at the rate of 4% per annum have been paid regularly thereafter. A 
dividend of 2% on those shares was paid on June 30, 1964, and a further dividend of 2% has been declared payable 
on December 31, 1964. No dividends have been declared on the common shares. 

For the purposes of the statement of earnings, the reduction of income taxes in 1961 and 1963 occasioned by a loss 
in the year 1962 has been applied against the loss in that year. The amount of $38,070 shown as recovery of income 
taxes in 1962 is due in part to the allowance for tax purposes of debenture discount being in excess of the amount 
written off in the accounts in 1962 and represents a recovery of $15,935 of taxes paid for the year 1961 and a reduction 
of $22,135 of taxes payable for the year 1963. 

Supplementary Letters Patent dated 21st October, 1964 have been granted authorizing the increase of preferred 
share capital by $10,000,000 consisting of 500,000 Cumulative Preferred shares of the par value of $20 each issuable 
in series and creating as the first series thereof 125,000 5% Series A shares. 

In 1961 an amount of $500,000 was contributed following reorganization of the capital stock. This amount plus an 
amount of $350,000 received during 1964 as premium on the issue of common shares has been credited to a Reserve. 


Z 


8. The following table arranges the principal balances outstanding at 30th September, 1964, in the period in which | 


each final payment becomes due. It does not reflect the amortization of principal balances by monthly payments 
scheduled to be made over the terms of the loans and no allowance has been made for voluntary prepayment 
which may be made before maturity. All are first mortgage loans. 


Maturing in the RESIDENTIAL COMMERCIAL 

following years Number of Loans Total Amount Number of Loans Total Amount 
1964— 1969 ...... 1999 60.9% $21,838,141. 58.1% 65 64.3% $994,565 43.4% 
1970— 1974 ...... 645 19.6% 8,281,543 22.0% 23 22.8% 828,259 36.2% 
1975—1979 ...... 527 16.0% 6,042,488 16.1% ae 11.9% 298,012 13.0% 
1980 — 1984 ...... 108 3.370 1,330,222 3.5% 1 1.0% 169,835 74% 
1985 — 1989 ...... eo oo eTe 107,042 ee — _— = = 

3285 100.0% $37,599,436 100.0% 101 100.0% $2,290,671 100.0% 


Auditors’ Report 


To the Directors, 
The Royal Trust Company Mortgage Corporation. 


We have examined the balance sheet of The Royal Trust Company Mortgage Corporation as at 30th September 
1964 and the statements of earnings and retained earnings for the four years and nine months then ended, and have 
obtained all the information and explanations we have required. Our examination included a general review of the 
accounting procedures and such tests of the accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion the accompanying balance sheet and statements of earnings and retained earnings, present fairly the 
financial position of the corporation as at 30th September 1964 and the results of its operations for the four years and 
nine months then ended in accordance with generally accepted accounting principles applied on a consistent basis. 


(Signed) Rippetyi, Sreap, Granam & HurTcHIsoN 
Chartered Accountants. 


Montreal, 18th November, 1964. 


ce 


STATUTORY INFORMATION 


(1) The full name of the Corporation is The Royal Trust Company Mortgage Corporation 
‘(hereinafter referred to as the ‘“Corporation”). The address of the Head Office of the Corporation and 
of the chief executive offices is 105 St. James Street West, Montreal 1, Province of Quebec, Canada. 


(2) The Corporation was incorporated under the laws of Quebec by Letters Patent dated March 
21, 1912. Supplementary Letters Patent were granted dated as of December 24, 1958, October 20, 1959, 
April 4, 1960, December 20, 1961, and October 21, 1964. 


* (3) The general nature of the business actually transacted or to be transacted by the Corporation 
is the making of loans secured by first mortgage or hypothec on real property. 


(4) The Officers and Directors of the Corporation are as follows:— 


OFFICERS 
Name in full Present Occupation Home address in full 
JoHN McTavisH WELLS President 3940 Cote des Neiges Rd., 
Apt. D-52, 
Montreal 25, Que. 
Jack PEMBROKE Vice-President 1700 McGregor Street, 
Apt. 47, 
Montreal 25, Que. 
AutLtaAN Morcan Epson Secretary-Treasurer 217 Wolseley Ave., 
Montreal West, Que. 
DIRECTORS 
WILLIAM ANSTRUTHER ARBUCKLE Executive 8 Chelsea Place, 
Montreal 25, Que. 
Ross Cxiarxson, D.C.L. Executive 524 Mount Pleasant Ave., 
Westmount 6, Que. 
SHIRLEY GREENSHIELDS Dixon, Advocate 3236 The Boulevard, 
O.B:E:, Q.C. Westmount 6, Que. 
THomMas WARDROPE EADIE Executive 18 Forden Ave., 
Westmount 6, Que. 
ConRAD FETHERSTONHAUGH Executive 3481 Holton Ave., 
HARRINGTON Montreal 6, Que. 
Joun Luwis O’Brien, Q.C. Advocate 405 Clarke Ave., 
Montreal 6, Que. 
JACK PEMeROKE, C.B.E. Executive 1700 McGregor Street, 
Apt. 47, 
Montreal 25, Que. 
Harotp GREVILLE SMITH, C.B.E. Executive 3940 Cote des Neiges, 
Montreal 25, Que. 
Joun McTavisH WELLS Executive 3940 Cote des Neiges, 
Apt. D-52, 


Montreal 25, Que. 


(5) The auditors of the Corporation are Messrs. Riddell, Stead, Graham & Hutchison, Chartered 
Accountants, 630 Dorchester Boulevard West, Montreal, Que. 


(6) The Transfer Agent and Registrar in respect of the 4% Cumulative Preferred shares of a par 
value of $100 each of the Corporation is the Corporation at its Head Office in Montreal. 


The Transfer Agent and Registrar in respect of the Series A 5% Cumulative Preferred shares of 
a par value of $20 each of the Corporation, offered by this Prospectus, is The Bankers’ Trust Company 
in Montreal and Toronto. 


The Transfer Agent and Registrar in respect of the Corporation’s Common shares of the par value 
of $100 each is the Corporation at its Head Office in Montreal. 
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Registers and Transfer Books in respect of the Debentures of the Corporation referred to in 
Paragraph 9 of this Statutory Information are maintained by The Bankers’ Trust Company at its 
following offices: — 


15 Duke Street, 54 King Street East, 
Halifax, N.S. Hamilton, Ont. 
97 Queen Street, 289 Dundas Street, 
Charlottetown, P.E.I. London, Ont. 
56 Prince William Street, 20 North Cumberland Street, 
Saint John, N.B. Port Arthur, Ont. 
65 Ste-Anne Street, 436 Main Street, 
Québec, P.Q. Winnipeg, Man. 
105 St. James Street West, 10039 Jasper Avenue, 
Montreal, P.Q. Edmonton, Alberta. 
76 Metcalfe Street, 606 7th Avenue S.W., = 
Ottawa, Ont. Calgary, Alberta. 
66 King Street West, 626 W. Pender Street, 
Toronto, Ont. Vancouver, B.C. 

1205 Government Street, 


Victoria, B.C. 


(7) The authorized share capital of the Corporation consists of (i) 5,000 4% Cumulative Preferred 
shares of the par value of $100 each ($500,000), (ii) 500,000 Cumulative Preferred shares of the par 
value of $20 each ($10,000,000) issuable in series, and (iii) 40,000 Common shares of the par value of 
$100 each ($4,000,000), representing a total authorized capital of $14,500,000. 


All of the 5,000 authorized 4% Cumulative Preferred shares of the par value of $100 each and 
17,000 of the authorized 40,000 Common shares of the par value of $100 each have been issued and 
paid in full and are now outstanding representing a total paid-up capital of $2,200,000. 


The privileges and restrictions attaching to the authorized share capital of the Corporation are 
set out in Paragraph 8. 


(8) There are no conversion or exchange rights nor any redemption rights attached to any class 
of shares of the Corporation. 


The following is a description of the respective voting rights, preferences, rights to dividends, — 


profits or capital of each class of shares: — 


PREFERRED SHARES 
A) 4% Cumulative Preferred shares $100 par value (Non-Redeemable) 


The said 4% Cumulative Preferred Shares all of which are presently outstanding and fully paid . 


were created by Quebec Supplementary Letters Patent dated December 20, 1961, and are subject to 
the following terms and conditions: — 


The holders of the 4% Cumulative Preferred shares shall be entitled to receive out of the net 
earnings or surplus of the Corporation, a fixed annual dividend at the rate of four per centum (4%) per 
annum, payable half-yearly on the 2nd January and 2nd July, to be declared and paid before any 
dividend is paid on the Common shares. The dividends on the 4% Cumulative Preferred shares are 
cumulative, so that if in or for any half-year dividends at the rate of four per centum (4%) per annum 
are not paid, the deficiency shall be a charge on the net earnings of the Corporation, and dividends on 
the 4% Cumulative Preferred shares shall be subsequently payable, together with any accrued divi- 
dends, before any dividends are set aside or paid on the Common shares. 


Dividends may also be declared and paid on the Common shares but only out of the net earnings 
or surplus of the Corporation for any half year remaining after payment of the full half-yearly dividends 
on the 4% Cumulative Preferred shares of $100 par value each and on all the Cumulative Preferred 
shares of $20 par value at any time outstanding as well as all dividends previously accrued and 
remaining unpaid thereon. 


The holders of the 4% Cumulative Preferred shares are not entitled to any further dividends or 


share of the profits beyond the said cumulative half-yearly dividends at the rate of four per Siete 


(4%) per annum. 
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The holders of the 4% Cumulative Preferred shares, in the event of the winding-up or dissolution 

of the Corporation shall, in preference and priority to any payment on the Common shares, be entitled, 

out of the assets of the Corporation available for distribution to the shareholders, to the payment in full 

i par of the amount paid up on the 4% Cumulative Preferred shares, and the accrued dividends, 
ut no more. 


The 4% Cumulative Preferred shares shall not be redeemable. 


The holders of the 4% Cumulative Preferred shares shall have equal voting rights in all respects 
share for share with the holders of the Common shares. 


B) Cumulative Preferred shares $20 par value issuable in series (Non-Redeemable) 


By Supplementary Letters Patent of the Province of Quebec dated as of 21st October, 1964, the 
capital of the Corporation was increased by $10,000,000 consisting of 500,000 Cumulative Preferred 
shares of a par value of $20 a share, the said shares to be issuable in series bearing appropriate desig- 
nating letters as the Directors of the Corporation may decide prior to the issue of each series, the 
Directors to determine from time to time before issue the rate of dividends and the description, rights, 
conditions and limitations attached to the shares of each series. 


Hach series of the said Preferred shares $20 par value shall be entitled to the following rights and 
limitations: — 


1. The holders of each series to be issued out of the increased capital of $10,000,000 Cumulative 
Preferred shares shall be entitled to receive a fixed Cumulative Dividend at a rate to be fixed 
by the Directors of the Corporation out of the net earnings or surplus of the Corporation, as and 
when declared by the Directors of the Corporation, payable half-yearly before any dividends are 
payable on the Common shares of the Corporation, subject however to the 5,000 shares of 4% 
Cumulative Preferred shares of the par value of $100 per share and all shares of the said 
$10,000,000 increased capital ranking pari passu. 


2. The dividends on the 5,000 shares of 4% Cumulative Preferred shares of a par value of $100 
and on all shares of the increased capital of $10,000,000 Cumulative Preferred shares are cumula- 
tive, so that if in any year dividends at the stipulated rate are not paid, the deficiency shall be 
a charge on the net earnings of the Corporation and dividends on all of the Cumulative Preferred 
shares of the Corporation shall be subsequently paid before any dividends are paid on the 
Common shares of the Corporation. 


3. Dividends may also be declared and paid on the Common shares but only out of the net 
earnings or surplus of the Corporation for any year remaining after payment of the full dividend 
_ on all the Cumulative Preferred shares outstanding plus any arrears, if any. 


4. The holders of all Cumulative Preferred shares are not entitled to any further dividends or 
share of the profits beyond the annual fixed dividends provided for. 


5. The holders of all Cumulative Preferred shares outstanding in the event of the winding-up or 
dissolution of the Corporation shall, in preference and priority to any payment on the Common 
shares, be entitled, out of the assets of the Corporation available for distribution to the share- 
holders, to the payment in full at par of the amount paid up on all Cumulative Preferred 
shares and any accrued dividends, but no more. 


6. No Cumulative Preferred shares shall be redeemable. 


7. The holders of Cumulative Preferred shares (save the 4% Cumulative Preferred shares of the 
par value of $100 each) shall not be entitled to vote at any Annual or Special Meeting of the 
Shareholders, however if the Corporation shall fail to pay dividends in respect of a total of 
twenty-four months in respect of Cumulative Preferred shares, the holders of the said Cumula- 
tive Preferred shares, each having one vote, shall be entitled as a class to elect three Directors 
to the Board of Directors of the Corporation but on the arrears of dividends having been paid 
this privilege shall cease at the next Annual Meeting of the Shareholders. 


Series A Preferred shares offered by this Prospectus 


The first series of the said $20 par value Preferred shares consists of Series A 5% Cumulative Non- 
Redeemable Preferred shares in the amount of $2,500,000 divided into 125,000 shares of a par value of 
$20 each which shares are offered by this Prospectus. 
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The Series A shares rank pari passu with the 5,000 4% Cumulative Non-Redeemable Preferred 
shares of the par value of $100 each hereinabove-mentioned and with all shares issued out of the 
remainder of the increase in capital stock authorized under the said Supplementary Letters Patent 
dated October 21, 1964. The rate of dividend and any terms and conditions of issue that may differ in 
respect of the said 5,000 shares 4% Cumulative Preferred are — : 


1. The holders of the present Series A of the said 5% Cumulative Preferred shares shall be 
entitled to receive out of the net earnings or surplus of the Corporation, as and when declared 
by the Directors of the Corporation, a fixed annual dividend at the rate of five per centum (5%) 
per annum, payable half-yearly on the 2nd January and 2nd July in each year, to be declared 
and paid before any dividends are paid on the Common shares, the whole subject to the provi- 
sions herein contained for 5,000 shares of 4% Cumulative Preferred and Series A and all other 
series which may be issued from the balance of the increase in capital by the Supplementary 
Letters Patent granted under the present By-law ranking pari passu. 


2. The dividends on the Series A 5% Cumulative Preferred shares are cumulative, so that if in 
any year dividends at the rate of five per centum (5%) are not paid, the deficiency shall be 
a charge on the net earnings of the Corporation and dividends on Series A 5% Cumulativé Pre- 
ferred shares shall be subsequently paid, together with any accrued dividends before any 
dividends are paid on the Common shares. 


3. Dividends may also be declared and paid on the Common shares but only out of the net earnings 
or surplus of the Corporation for any year remaining after payment of the full yearly dividends 
on the 4% Cumulative Preferred shares and the present Series A and on other series of the 
further Cumulative shares being issued by the Corporation from the balance of the increased 
capital granted by the Supplementary Letters Patent granted under the present By-law ranking 
pari passu together with any accrued dividends previously accrued and remaining unpaid. 


4. The holders of the Series A 5% Cumulative Preferred shares are not entitled to any further 
dividends or share of the profits beyond the said cumulative half-yearly dividends at the rate 
of five per centum (5%) per annum. 


5. The holders of the Series A 5% Cumulative Preferred shares in the event of the winding-up 
or dissolution of the Corporation shall, in preference and priority to any payment on the Com- 
mon shares, be entitled out of the assets of the Corporation available for distribution to the 
shareholders to the payment in full of the amount paid up on the Series A 5% Cumulative 
Preferred shares and the accrued dividends, but no more. 


6. The Series A 5% Cumulative Preferred shares shall not be redeemable. 


7. The holders of the Series A 5% Cumulative Preferred shares shall not be entitled to vote at 
any Annual or Special Meeting of the Shareholders, however if the Corporation shall fail to pay 
dividends in respect of a total of twenty-four months in respect to the 4% Cumulative Pre- 
ferred shares and the Series A 5% Cumulative Preferred shares and on any other series of the 
further Cumulative Preferred shares which may be issued from the balance of the increased 
capital granted by the Supplementary Letters Patent, all of the foregoing Cumulative Preferred 
shares ranking pari passu, each having one vote per share, shall be entitled as a class to elect 
three Directors to the Board of Directors of the Corporation but on the arrears of dividends 
having been paid, this privilege shall cease at the next Annual Meeting of the Shareholders. 


COMMON SHARES 


The Common shares of the Corporation carry the right to one vote per share and have no prefer- 
ences, conversion and exchange rights, rights to dividends, profits or capital including redemption 
rights and rights on liquidation or distribution of capital assets. 


All of the Common shares of the Corporation except directors’ qualifying shares are owned by 
The Royal Trust Company. 


(9) Except as stated hereunder in Paragraph 9, the Corporation has no bonds or debentures out- 
standing or proposed to be issued, or any other security issued or proposed to be issued which, if issued, 
will rank ahead of or pari passu with the securities offered by this Prospectus. 

a) DEBENTURES — The Corporation has outstanding: — 
$2,000,000 principal amount of Series 1960 5% Debentures dated as of December 30, 1960, and matur- 

ing December 30, 1965, issued under the provisions of a Trust Indenture dated as of 
December 30, 1960, between the Corporation and The Bankers’ Trust Company, as Trustee; 
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$1, 000,000 Series 1961 6% Debentures dated as of January 16, 1961, and maturing January 16, 1976, 
issued under the provisions of the said Trust Indenture and a Supplemental Trust Indenture 
dated as of January 16, 1961, between the Corporation and The Bankers’ Trust Company, 
as Trustee; 

$1,600,000 Series “C” 534% Debentures dated as of December 15, 1961, and maturing December 15, 
1976, issued under the provisions of the said Trust Indenture and the Supplemental Trust 
Indenture dated as of December 15, 1961, between the Corporation and The Bankers’ Trust 
Company, as Trustee; 

$2,400,000 Series “C” 584% Debentures dated as of December 15, 1961, and maturing December 15, 
1981, issued under the provisions of the said Trust Indenture and the Supplemental Trust 
Indenture dated as of December 15, 1961, between the Corporation and The Bankers’ Trust 
Company, as Trustee; 

$5,066,000 Series “D” 5% Debentures dated as of October 1, 1962, and maturing October 1, 1968, 
issued under the provisions of a Trust Indenture dated as of October 1, 1962, between the 
Corporation and The Bankers’ Trust Company, as Trustee; 

$3, 598, 000 Series “D” 5% Debentures dated as of October 1, 1962, and maturing October 1, 1972, 
issued under the provisions of the Trust Indenture dated as of October 1, 1962, between the 
Corporation and The Bankers’ Trust Company, as Trustee; 

$1,000,000 Series “E” 5% Debentures dated as of June 15, 1962, and maturing December 15, 1981, 
issued under the provisions of the Trust Indenture dated as of December 30, 1960, and the 
Supplemental Trust Indenture dated as of December 3, 1962, between the Corporation and 
The Bankers’ Trust Company, as Trustee; 

$5,389,000 Series “F” 514% Debentures dated as of February 3, 1964, and maturing February 3, 1969, 
issued under the provisions of the Trust Indenture dated as of December 30, 1960, and the 
Supplemental Trust Indenture dated as of February 3, 1964, between the Corporation and 
The Bankers’ Trust Company, as Trustee. 


As at the date of this Prospectus, the total amount of debentures outstanding is $22,053,000. 


These Debentures are direct obligations of the Corporation and are not secured by any specific 
hypothec, mortgage, pledge or other charge. 


The Corporation has covenanted in the Trust Indenture that all the debentures issued thereunder 
will rank pari passu with all other debentures of the Corporation whenever and wherever issued 
according to their respective terms. 


- The Corporation has further covenanted in the Indenture that it will not hypothecate, mortgage, 
charge or pledge any of its assets to secure bonds, debentures, notes or other obligations without simul- 
taneously securing pari passu by such hypothec, mortgage, charge or pledge all the then outstanding 
Funded Debt of the Corporation (as defined), including the then outstanding debentures issued under 
the Indenture. However, this covenant shall not apply to any security given or proposed to be given 
or assumed or proposed to be assumed» by the Corporation upon any real or immoveable property 
acquired or to be acquired by the Corporation in total or partial satisfaction of debts due to it nor to 
any security given or proposed to be given by the Corporation in the ordinary course of business to 
secure any bank loans; nor does it apply to any security given or to be given to the Central Mortgage 
and Housing Corporation or its successors or any other similar Corporation, agency or institution, 
whether created by the Parliament of Canada or the Legislature of any province thereof, in order to 
obtain all the facilities, benefits and advantages which they may provide, and more specifically this 
covenant will not apply in any way to prevent or impede in any manner the Corporation from dealing 
with said Central Mortgage and Housing Corporation or its successors or any other such corporation, 
agency or institution to the full extent of their powers. 


The Corporation also covenants in the Trust Indenture that it will not, while any of the debentures 
remain outstanding make any payment by way of dividend or reduction of capital or any distribution 
to its shareholders at any time when, after giving effect to such payment or distribution, the combined 
capital, surplus and reserve fund of the Corporation shall aggregate less than $2,000,000. 

Promissory notes aggregating $20,150,000 were outstanding on September 30, 1964. 


Preferred shares — Reference is made to Paragraph 8 of the Statutory Information for particulars 
of the 5,000 4% Cumulative Preferred shares of the par value of $100 each presently outstanding. 

(10) No substantial indebtedness not shown in the Balance Sheet dated September 30, 1964. 
accompanying the Prospectus is to be created or assumed by the Corporation, however additional 


promissory notes may be issued from time to time, the aggregate amount of which is not determinable 
at this date. 
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(11) No securities are covered by options outstanding or proposed to be given by the Corporation. 


(12) The number of securities offered by this Prospectus, the correct descriptive title thereof, the 
issue price and terms thereof are set out on the face of this Prospectus and in Paragraph 8 herein 
above, to which reference is hereby made. 


No bonds, debentures, shares or other securities have been issued by the Corporation within the 
two years preceding the date of this Prospectus except the following: — 


a) $4,648,000 5% Series “D” Debentures dated as of October 1, 1962. 
1,000,000 5% Series ““E” Debentures dated as of June 15, 1962. 
5,389,000 514% Series ““F’”’ Debentures dated as of February 3, 1964. 

b) 7,000 Common shares par value $100 each issued at $150 per share ($1,050,000). 

The rates of commission within the two preceding years paid or payable by the Corporation for 
subscribing or agreeing to subscribe or procuring or agreeing to procure subscriptions for any shares, 
debentures or obligations of the Corporation are as follows: — 

a) In respect of debentures the rate of commission paid to authorized agents of the Corporation 
was 114% of the principal amount of the Series “D” Debenture issue and 1% of the principal 
amount of the Series ““E” and Series “F” Debenture issues. 

b) In respect of the Corporation’s promissory notes maturing 365 days or less from date of issue, 
the rate of commission payable to its authorized agents was 14 of 1% per annum on the princi- 
pal amount of each note from date of authentication to maturity. 

No commission was paid or is payable on the issue of any shares presently outstanding or on the 
shares offered by this Prospectus. However, in accordance with an agreement dated November 12, 
1964, between A. E. Ames & Co. Limited and the Corporation, A. E. Ames & Co. Ltd. has agreed 
to act as the Corporation’s Agent for the sale of the shares offered by this Prospectus at a cost not 
exceeding $25,000. 


(13) The estimated net proceeds to be derived from the securities offered on the basis of such 
securities being fully taken up and paid for is $2,500,000, to be credited to capital account. 


Legal, auditing, printing, agency fee and other expenses in connection with the issue estimated at 
$47,000 will be paid for by the Corporation out of its general funds. 


(14) The proceeds of sale of the securities offered by this Prospectus will be used by the Corpora- 
tion for general corporate purposes and will be used mainly for investments in real estate mortgage 
loans. 


No provision has been made for the holding in trust of the proceeds of the issue of the securities 
offered by this Prospectus pending or subject to the fulfilment of any conditions. 


(15) No minimum amount, in the opinion of the Directors, must be raised by the issue of the 
shares offered by this Prospectus to provide sums required for any of the following purposes: — 


1. The purchase price of any property purchased or to be purchased that is to be defrayed in 
whole or in part out of the proceeds of the issue; 

2. any preliminary expenses payable by the Corporation; 

3. any commission payable by the Corporation to any person in consideration of his agreeing to 
subscribe for or procuring or agreeing to procure subscriptions for any shares in the 
Corporation; 

4, Be TPRSaRCH of any moneys borrowed by the Corporation in respect of the foregoing matters, 
an 

5. the repayment of bank loans. 


(16) There is no agreement with any underwriter in connection with the shares offered by this 
Prospectus. 


(17) The By-laws of the Corporation contain no express provision for the remuneration of Direc- 
tors. By-laws provide that the remuneration of the President, Vice-President, Secretary-Treasurer as 
well as that of other officers of the Corporation shall be as determined by the Board of Directors. 


(18) No remuneration was paid by the Corporation to the Directors during its last financial year 
ended December 31, 1963, and it is estimated that no such remuneration will be payable during the 
current financial year. No remuneration was paid to the officers of the Corpcration who individually 
have received or may be entitled to receive remuneration in excess of $10,000 per annum during its 
financial year ended December 31, 1963, and it is estimated that no such remuneration will be pas 
during the current financial year. 
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(19) An amount of $186,507 has been paid within the two years preceding the date of this Pros- 
pectus as a commission by the Corporation for subscribing or agreeing to subscribe or procuring or 
agreeing to procure subscriptions for obligations of the Corporation. No such commission was paid in 
respect of shares and none is now payable with respect to shares or obligations except for the payment 
referred to in paragraph 12. 


(20) The Corporation has been carrying on business for more than one year. 


(21 & 22) No property has been purchased or acquired by the Corporation or is proposed to be 
purchased or acquired the purchase price of which is to be defrayed in whole or in part out of the 
proceeds of the issue of the shares offered by this Prospectus, or has been paid within the two years 
preceding the date of this Prospectus, or is to be paid in whole or in part in securities of this Corpora- 
tion, or the purchase or acquisition of which has not been completed at the date of this Prospectus, 
except transactions entered into the ordinary course of operations or on the general credit of the 
Corporation. 


The proceeds of the sale of the shares offered by this Prospectus will become part of the general 
corporate funds of the Corporation and will be used by the Corporation for the purposes set out in 
paragraph 14 of this Statutory Information. 


(23) No securities have been issued or agreed to be issued by the Corporation as fully or partly 
paid up otherwise than in cash within the two years preceding the date of this Prospectus. 


(24) No obligations are being offered by this Prospectus. 


(25) No services rendered or to be rendered to the Corporation are to be paid for by the Corporation 
wholly or partly out of the proceeds of the sale of the shares offered by this Prospectus, except incident- 
ally to the extent that the general funds of the Corporation may be applied in payment thereof from 
time to time. Inasmuch, however, as the proceeds of the sale of such shares will be used by the Corpora- 
tion to provide funds for its general corporate purposes, all manner of services rendered and to be 
rendered to the Corporation in the ordinary course of business as well as legal, printing and other 
services rendered and to be rendered in connection with the issue and sale of the shares offered by this 
Prospectus, may sooner or later be paid for wholly or partly out of such proceeds. No services rendered 
or to be rendered to the Corporation have been, within the two years preceding the date of this Prospec- 
tus, or are to be, paid for by securities of the Corporation. 


(26) No amount has been paid within the two years preceding the date of this Prospectus or is 
intended to be paid to any promoter. 


(27) The Corporation has not entered into any material contracts within the two years preceding 
the date of this Prospectus otherwise than in the ordinary course of business, except those referred to 
in paragraph 12 of this Prospectus. 


(28) The Corporation does not at present propose to acquire any property in which any Director 
of the Corporation has an interest. 


(29) The Corporation has been carrying on business for more than three years. 


(30) The Royal Trust Company, 105 St. James Street West, Montreal 1, Que. is in a position to 
elect or cause to be elected a majority of the Directors of the Corporation by virtue of its ownership of 
all of the outstanding Common shares of the Corporation, except Directors’ qualifying shares. Reference 
is made to paragraph 8 describing the terms and conditions of the Series A Preferred shares offered by 
this Prospectus whereby in the event that the Corporation fails to pay dividends on these shares for a 
period of 24 months, the holders acting as a class shall be entitled to elect three Directors to hold office 
until the date of the annual meeting following payment in full of all arrears in dividends on such 
Preferred shares. 


(31) No securities of the Corporation are to the knowledge of the Corporation held in escrow. 


(32) The dividends paid by the Corporation during the five full years preceding the date of this 
Prospectus and for the current year to date were as follows: — 


1964 
1959 1960 1961 1962 1963 to date 
4% Cumulative Preferred Shares — — — $20,000 $20,000 $10,000* 
(issued Dec. 27, 1961) 
Common Shares. Nil Nil Nil Nil Nil Nil 


*On April 15, 1964, the directors declared a dividend on the 4% Cumulative Preferred shares at the rate of 4% per 
annum payable as to 2% on June 30, 1964 and 2% on December 31, 1964. 
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(33) The Corporation has neither paid nor agreed to pay any sums in cash, shares or otherwise to 
any Director of the Corporation or to any firm in which he is a partner either to induce him to become 
or to qualify as a Director of the Corporation or for services rendered by him or by his firm in connection 
with the promotion or formation of the Corporation. 


(34) There are no other material facts not disclosed in the foregoing. 


The foregoing constitutes full, true and plain disclosure of all material facts in respect of the offering 
of securities referred to above as required by the Quebec Securities Act, by Section 39 of The Securities 
Act (Ontario), by Part VII of the Securities Act, 1962 (British Columbia), by Section 39 of The 
Securities Act, 1954 (Saskatchewan), by Section 13 of the Security Frauds Prevention Act (New Bruns- 
wick), by Part IX of The Securities Act, 1955 (Alberta), and there is no further material information 
applicable other than in the financial statements or reports where required or exigible. 


DATED November 18, 1964. 


DIRECTORS 
(Signed) J. M. WEtts (Signed) C. F. Harrineton 
(Signed) J. PEMBROKE (Signed) W. A. ARBUCKLE 
by C. F. Harrington, as agent 
(Signed) Joun L, O’Brien (Signed) S. G. Drxon 


by C. F. Harrington, as agent | 


(Signed) Ross CLARKSON 
(Signed) H. GrevitLe SMITH 


(Signed) T. W. Havre 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts in respect of the offering of securities referred to above as required by 
the Quebec Securities Act, by Section 39 of The Securities Act (Ontario), by Part VII of the Securities 
Act, 1962 (British Columbia), by Section 39 of The Securities Act, 1954 (Saskatchewan), by Section 13 
of the Security Frauds Prevention Act (New Brunswick), by Part IX of The Securities Act, 1955 
(Alberta), and there is no further material information applicable other than in the financial statements 
or reports where required or exigible. In respect of matters which are not within our knowledge, we 
have relied upon the accuracy and adequacy of the foregoing. 


AGENT 
A. E. Ames & Co. LIMITED 


(Signed) W. J. Prerr 
Vice-President, 


The following are the names of every person having an interest directly or indirectly to the extent 
of not less than 5% in the capital of A. E. Ames & Co. Limited: R. L. Warren, F. D. Chapman, R. B. 
West, J. O. Hughes and W. P. Spragge. ; 
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CERTIFICATE 


PURSUANT to a resolution duly passed by its board of directors, the applicant company hereby 
applies for listing the 125,000 Series A 5% Cumulative Preferred shares (non-redeemable) of a par value 
of $20 per share hereinabove referred to on the Toronto Stock Exchange and the undersigned officers 
hereby certify that the statements and representations made in this application and in the documents sub- 
mitted in support thereof are true and correct. 


DATED this 14th day of December, 1964. 


THE ROYAL TRUST COMPANY 


MORTGAGE CORPORATION 
ee 


sat t “J. M. WELLS” 
eal : 
ee President. 


“A, M. EDSON” 
Secretary-Treasurer. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
as of December 14th, 1964 


Number Shares 
319 Holders of 1s OOsshareslotsie 13,030 
203 e "OT oO Mieeeat aad OOM ear BOM aE. 22,014 

94 a ar SO emit DOO ay ei ean rd Ales ee, 20,791 
26 Kg SOs sao Nee Mee A oh 8,050 
11 % OS AONE een eM NS mast ans d cake 4,520 
54 x Piake, SOO! St SOG parry oe a 28,795 
_20 ‘ ” 1000 — up feb caer ere 27,800 
727 Shareholders Total shares 125,000 
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